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ACTION SS-25 

INFO OCT-01 ISO-OO SSO-OO CCO-OO /026W 

091454 

R 231435Z OCT 74 
FM USINT ALGIERS 
TO SECSTATE WASHDC 1272 
INFO AMEMBASSY ABU DHABI 
AMEMBASSY BEIRUT 
AMEMBASSY BRUSSELS 
AMEMBASSY CARACAS 
AMCONSUL DHAHRAN 
AMEMBASSY JIDDA 
AMEMBASSY KUWAIT 
AMEMBASSY LONDON 
AMEMBASSY TEHRAN 
AMEMBASSY TOKYO 

CONFIDENTIAL ALGIERS 2285 

EXDIS 

BEIRUT PASS BAGHDAD 

E.O. 11652: GDS 
TAGS: ENRG, SA, US 

SUB J : SAUDI PROPOSAL TO LINK OIL PRICE DECREASE TO 
ARAB-ISRAEL SETTLEMENT 

DOUBT ALGERIANS WOULD GO ALONG WITH IDEA OF REDUCING 
OIL PRICES IF ARAB-ISRAEL PEACE ACHIEVED. THEY ARE TOO 
CONCERNED WITH PROBLEM OF FINANCING THEIR AMBITIOUS 
INDUSTRIALIZATION PROGRAM. ALGERIANS HAVE ALREADY HAD 
TO LOWER THIER OIL PRICE FROM $14.00 TO $12.50 BECAUSE 
THERE WERE NOT ENOUGH TAKERS AT FORMER PRICE, AND MAY 
HAVE TO MAKE FURTHER REDUCTIONS FOR SIMILAR REASONS. 
THEY MIGHT ALSO BE TALKED INTO FURTHER SMALL SYMBOLIC 
REDUCTION IF THEY GOT FROM SAUDIS SOME FINANCING AT 
BROTHERLY INTEREST RATES, BUT THEY UNLIKELY AGREE 
IN ADVANCE TIE SUCH REDUCTION TO PEACE SETTLEMENT, 
CONFIDENTIAL 
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PARTICULARLY SINCE THEY ANXIOUS TO ESTABLISH PRINCIPLE 
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THAT PRICE INCREASES WERE LONG OVERDUE ECONOMIC 
ADJUSTMENT, AND NOT POLITICALLY MOTIVATED. 
PARKER 



CONFIDENTIAL 
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